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Over the past years, Malta has set itself as a financial services hub. 
Malta’s entry into the EU provided the momentum required to create 
a sound regulatory framework, which coupled with the excellent 
responsiveness of the Malta Financial Services Authority, created an 
attractive location to base investment services providers and collective 
investment schemes. 

The tax treatment of Collective Investment Schemes depends on the 
type of fund. Maltese law draws a distinction between prescribed and 
non-prescribed funds. This distinction is important in establishing 
whether and how tax is to be charged on investment income, capital 
gains and dividend distributions.

The main properties of each class may be classified as follows:

Asset management
and investment funds 



Generally, the income of a non-prescribed fund is not subject to tax in Malta.

Prescribed Funds

Formed under the 
Laws of Malta

Over 85% of the fund‘s assets 
are situated in Malta

Non-prescribed Funds

Any fund which does not qualify as a prescribed fund 
– This includes overseas funds as well as Maltese 
funds having more than 15% of assets situated 
outside Malta).

An overseas UCITS scheme registered in accordance 
with foreign law.



As a small island, Malta positioned itself 
as one of the most established regulatory 
bodies worldwide. From asset registration 
to financial industry, iGaming and 
blockchain-based platforms, jurisdictional 
innovation has always been  securing 
Malta’s economy and allowed the country 
to specialise in niches that the majority is 
sceptical of. Blockchain and cryptocurrency 
regulations will likely repeat that success 
and create a safe space for operators in 
these industries to function.

On the 4th July 2018, the Maltese Parliament 
approved three bills, establishing the first 
regulatory framework for blockchain, 
cryptocurrency and Distributed Ledger 

Technology (DLT). Although there were 
countries which had passed legislation 
in relation to Initial Coin Offerings (ICOs), 
Malta is the first country to provide a 
regulated environment to operators in the 
blockchain, cryptocurrency and DLT space.

The first law, known as the  Malta Digital 
Innovation Authority Act, establishes the 
Malta Digital Innovation Authority and 
certifies DLT platforms. This law  focuses 
on internal governance arrangements and 
outlines the duties and responsibilities 
of the Authority to certify DLT platforms 
to ensure credibility and provide legal 
certainty to users wishing to make use of 
a DLT platform.

Cryptocurrencies
and Blockchain 



The second law, known as the  Innovative 
Technology Arrangement and Services 

Act, deals with DLT arrangements and 
certifications of DLT platforms. This bill is 
primarily concerned with the setting up of 
exchanges and other companies operating 
in the cryptocurrency market.

The third law is known as the  Virtual 
Financial Assets Act and  establishes 
the regulatory regime governing 
ICOs,  cryptocurrency exchanges, wallet 
providers, etc.

This comprehensive and unique legal 
framework coupled up with Malta’s tax 
system are set to establish Malta as the 
global capital of blockchain technologies 
and virtual currencies.

Malta is the first 
country to provide a 
regulated environment 
to operators in 
the blockchain, 
cryptocurrency and 
DLT space.



Malta has developed a strong  shipping specific legal and regulatory platform that enabled the 
Maltese Shipping Flag to become an established reputable International Ship Register which is 
now one of the largest in the world.

Among the various aspects which made the Malta Flag the choice of many ship-owners, the most 
attractive one is represented by the Malta Tonnage Tax Rules.

The Rules exempt from income tax in Malta: 

• the income of shipping organisations, to the extent that such income is derived from 
shipping activities; and 

• any income, profits or gains of a shipping organisation derived from the sale or other 
transfer of a tonnage tax ship which had been acquired and sold whilst under the tonnage 
tax system or from the disposal of any rights to acquire a ship which when delivered or 
completed would qualify as a tonnage tax ship.

The Maltese tonnage tax model only imposes on the ship owner the obligation to pay an amount of 
tax that is linked directly to the tonnage operated.

Shipping



Malta’s attraction as a location for aircraft activities is 
not so much based on tax considerations but mainly 
on the collective service-offering that Malta offers. 
However, ensuring tax neutrality and removing undue 
tax burdens is part of Malta’s commitment towards 
providing the best possible deal and service to 
investors. 

Income derived from the ownership, operation or 
leasing of an aircraft used in international aviation 
business is deemed to arise outside Malta irrespective 
of whether the aircraft calls at or operates from Malta 
and the country of registration of the aircraft or engines. 
This means that income derived by a company from the 
said aviation activities should not be subject to tax in 
Malta in terms of domestic law unless such company 
is incorporated in Malta (and therefore subject to tax in 
Malta on a worldwide basis) or managed and controlled 
in Malta and receives the income in Malta.

Aviation



Malta Enterprise is the country’s economic development agency, 
tasked with attracting new foreign direct investment as well as 
facilitating the growth of existing operations.

Malta Enterprise provides incentives for enterprises 
demonstrating commitment towards growth, an increase in value 
added and employment. Enterprises engaged in manufacturing, 
ICT development activities, healthcare, pharmaceuticals, 
biotechnology, aviation and maritime services, education 
and training, logistics and more may benefit from a variety of 
incentives.

Incentives under the
Malta Enterprise Act 



ARQ Group is a Malta-based professional 
services firm that delivers reliable advice based 
on deep acumen with consistent high quality 
work to support business leaders to run their 
business and face the future with confidence. Our 
consulting solutions span critical areas such as tax 
advisory, regulated industries, risk & compliance, 
accounting & auditing, economic intelligence, 
legal affairs and corporate structures.  We are 
well-established in supporting private clients 
through citizenship, residency and tax planning. 
As a Group, we are committed to attracting and 
developing a diverse workforce of professionals 
that share the common value of collaboration.  

As an advisory entity, we believe that by teaming 
together, with each other, and our clients, we can 
see beyond the surface of changes and problems 
organisations face in this fast changing and 
disruptive world to discover opportunities others 
might miss and face the future with greater 
confidence.
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