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The purpose of this handbook 
is to provide basic information 
pertaining to individuals who 
are looking to relocate and 
invest in Malta. The handbook 
encompasses general principles 
of Maltese law and does not 
represent any kind of legal 
opinion. Should you require advice 
on any specific issue, please 
contact ARQ Group directly.

The contents of this handbook 
were compiled by ARQ Group on 
the basis of information available 
and accurate as April 2019. The 
reader should note that the 
information contained herein may 
change at short notice, ARQ Group 
disclaims any responsibility for 
the completeness and accuracy 
of the content in this handbook 
and for any subsequent changes.

For further information, please 
contact:

ARQ Group
Ewropa Business Centre,
Level 3, Suite 701,
Dun Karm Street,
B’ Kara, BKR9034,
Malta

Tel: +356 2549 6000

David Borg
Partner
dborg@arqgroup.com
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The Malta Residence and Visa Programme 
(“MRVP”) allows a beneficiary and his 
dependants to reside, settle or stay indefinitely 
in Malta and to travel freely in the Schengen 
area.
MRVP offers third country nationals, who are 
not nationals of the EU, EEA and Switzerland 
the possibility of acquiring an EU residence 
card, which offers visa-free travel within the 
Schengen area. Applicants must be at least 18 
years old and need to have an annual income 
of not less than €100,000 or alternatively fixed 
capital amounting to not less than €500,000. In 
addition to this, applicants need to:

• Invest €250,000 in Government Bonds or 
other corporate bonds/securities listed 
on the Malta Stock Exchange (to be held 
for at least 5 years, following which, the 
investment may be sold);

• Invest in property, either in the form of a 
purchase, having the following minimum 
values:

          • €320,000 if property is purchased in   
 North or Central Malta;
          • €270,000 if property is purchased in   
 South Malta  or Gozo.

Or, in the form of a lease, having the following 
minimum values:
          • €12,000 if property is leased in   
 North or Central Malta;
          • €10,000 if property is leased in   
 South Malta or Gozo.

Property outlined above needs to be held onto 
for a minimum of 5 years, following which, 
any purchase of property may be sold and any 
property which is being leased may be switched 
to a lease of a lesser amount, as long as the 
applicant maintains a valid residential Maltese 
address.

• Pay a non-refundable contribution of 
€30,000 and where applicable, €5,000 per 
parent or grandparent of the applicant or 
the spouse.

Malta’s permanent residency 
programme
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Timeline of programme
1 week 3-4 months 4-6 weeks

Application form sent
to MRVA Government consideration Residence Certificate

issued

Payment of €5,500
non refundable fee

Acceptance letter issued

Issuance of Approval
in Principal

Residence Cards issued
Requirements of

programme to be met

Payment of final contribution 
of €24,500

Purchase or rental
of a property

Obtaining health
insurance

Investing in Govt Bonds
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The Malta Individual Investor Programme 
(“MIIP”) was launched by the Government of 
Malta in 2014 to attract foreign investment 
into the Maltese economy. Persons who 
meet investment criteria under MIIP will 
be entitled to become naturalised Maltese 
citizens.

The main applicant of Maltese citizenship 
by investment must meet the following 
requirements:

• Be over 18 years of age;
• Contribute an amount of €650,000 

to the National Development Social 
Fund;

• Acquire property in Malta and provide 
proof thereof, with a minimum value 
of €350,000 and not dispose of such 
property for a period of 5 years, or 
alternatively, lease property for at 

least 5 years with a minimum annual 
rent of €16,000;

• Invest €150,000 in Government Bonds 
or other corporate bonds/securities 
listed on the Malta Stock Exchange (to 
be held for at least 5 years, following 
which, the investment may be sold);

• Be covered by global health insurance 
in respect of the principal applicant 
and his/her dependants;

• Have acquired the status of resident 
of Malta for at least one year prior 
to the acquisition of citizenship. 
Principal applicant may include the 
following individuals as dependants 
on their application:

         •      Their spouse;
         •      Dependants of 26 years of age and   
                 under;
         •      Dependants over the age of 55.

Malta’s citizenship by investment 
programme
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FIRST MONTH
• Collate docs
• Prepare Application File

Residency Card issued 
within 2 weeks

Oath of Allegiance 
Naturalisation Certificate

6 MONTHS
DUE DILIGENCE PROCESS
• Collate docs
• Sign docs before a MT Consul       
   or Commissioner for Oaths
• MIIPA reviews application, source  
   of funds and carries out background      
   checks

4 MONTHS
LETTER OF APPROVAL IN PRINCIPLE
• Purchase or rent property
• Invest 150K in bonds
• Submit Health Cover
• Submit original certificates to    
   Passport office

Full Citizenship 
Application

Full process completed 
within 12 months

Application timeline
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Taxation of Individuals in M
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Malta asserts jurisdiction to tax on the basis of territoriality, ordinary residence, 
domicile and remittance. Individuals who are ordinarily resident and domiciled in 
Malta are taxable on their worldwide income. On the other hand, individuals who 
are either domiciled but not ordinarily resident in Malta, or, ordinarily resident 
but not domiciled in Malta are taxable on:

• Malta-sourced income and capital gains;
• Foreign sourced income which is received in Malta.

Foreign sourced capital gains are not taxable in Malta, even they are received 
in Malta.
A person can be resident in Malta without being ordinarily resident in Malta. 
Ordinary residence requires more than just residence. It requires residence in a 
place with some sort of continuity. Ordinary residence means residence which is 
part of a person’s everyday life. To determine if a person is ordinarily resident in 
that country, the following elements are usually considered:

• The duration of an individual’s presence in the country;
• The frequency and nature of the individual’s visits to the country;
• The nature of any personal or business tie that the individual has with the 

country.

Taxation of Individuals in Malta
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With effect from the year of assessment 2019 
(basis year 2018), non-domiciled persons are 
subject to a minimum annual tax of €5,000 
in Malta. This minimum tax is payable if the 
non-domiciled person: • Is not taxable in Malta in accordance 

with a scheme establishing a minimum 
amount of tax in Malta, including, 
‘The Residence Programme’ (“TRP”), 
the ‘Global Residence Programme’ 
(“GRP”), the ‘Malta Retirement 
Programme’ (“MRP”) and the 
Residence scheme regulations; and

• Derives income arising outside Malta 
amounting to not less than €35,000 or 
its equivalent in another country – in 
the case of a married couple, one would 
have to look at the income derived by 
both spouses.

Remittance Basis
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Cypriot citizenship by 
investment programme

Cyprus offers the quickest, most assured route to citizenship in an European 
country. To qualify for citizenship, applicants must fulfil one of the investment 
options, which need to be held for a minimum of 3 years, whilst also meeting the 
following criteria:

• Possess a valid passport;

• Hold no criminal record;

• The main applicant’s property is not frozen within the boundaries of the EU;

• Possess a residency permit in the Republic of Cyprus, for a period of 6 
months before being granted citizenship;

• Own a permanent private residence in the Republic of Cyprus with a 
purchase price of at least €500,000 (plus applicable VAT);

• In the case that one chooses to invest in residential properties only and 
one of the residential properties is priced at €500,000, then the total 
investment amount must be €2million.

The Council of Ministers in Cyprus announced revisions to their citizenship programme which will take place as of 15th May 2019.  Contact ARQ for further information
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Investment Options

1. Real Estate, Land Development or Infrastructure Project
Applicants may invest at least €2 million in the purchase or construction of 
buildings, land development projects (residential or commercial) or infrastructure 
projects;

2. Purchase, creation of participation in Cypriot businesses or companies
Applicants may invest at least €2 million in the purchase, creation or participation 
in businesses or companies based and operating in the Republic of Cyprus. These 
businesses or companies must have a tangible presence in Cyprus and employ at 
least five Cypriot citizens or European citizens;

3. Investment in financial assets of Cypriot companies or organisations
Applicants may invest at least €2 million in the financial assets of Cypriot 
companies or Cypriot organisations. This includes bonds, securities and 
debentures registered and issued in the Republic of Cyprus. Investors must 
maintain the purchased assets for a period of 3 years;

4. Combination investment
Applicants may invest in a combination of the above options, as long as the 
combination of investments totals at least €2 million.

The Council of Ministers in Cyprus announced revisions to their citizenship programme which will take place as of 15th May 2019.  Contact ARQ for further information
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• Passport
• The Minister of Interior conducts due 

diligence and issues confirmation of 
submission of application for CIP

• Approval for the citizenship
 application is granted within 6 

months approximately
• Passports and certificates are issued 

approximately 6 months after filing

• Investment minimum of €1.5 million
• Purchase main residence € 500,000
• Prepare residency and citizenship 

application file
• Prepare supporting documentation

3-4 WEEKS
INVESTMENT & PREPARATION

APPROXIMATELY 6 MONTHS
PROCESSING TIME

7-15 DAYS

ARQ are
engaged

Submit residency
(if applic.) and 

citizenship
applications

Cyprus Residency 
permit issued in 

5 days

Oath of Allegiance 
naturalisation 

certificate

APPROXIMATELY 6 MONTHS

Application timeline
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Cyprus has adopted a residency-based 
system of taxation, whereby physical 
presence in Cyprus exceeding 183 days in a 
tax year (1st January – 31st December) will 
constitute tax residency for individuals. 
Therefore, if an individual is physically 
present in Cyprus for more than 183 days 
in a tax year, she/he will be considered 
a tax resident of Cyprus in that tax year. 
Consequently, if the individual is physically 
present in Cyprus for less than 183 days in 
a tax year, she/he will be considered to be 
a non-Cyprus tax resident in that tax year.

The 60 days rule
As of 1st January 2017, the above tax 
residency rules have been amended to also 
provide that, an individual who does not 

stay in any other country, for one or more 
periods exceeding in aggregate 183 days in 
the same tax year and is not tax resident 
in any other country for the same year, is 
deemed as a resident in Cyprus in that tax 
year, if all of the following conditions are 
met: 

• The individual stays in Cyprus for at 
least 60 days in the tax year;

• Exercises a business and/or is 
employed in Cyprus and/or holds 
an office with a Cyprus tax resident 
company at any time during the tax 
year;

• Maintains (by owning or leasing) a 
permanent home in Cyprus.

Taxation of Individuals in Cyprus
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Taxation of Individuals in Cyprus –  Chapter 4

According to the provisions of the Cyprus tax laws, an individual who is a tax 
resident of Cyprus under the provisions of the Income Tax Law (either under 
the 183 days rule or the 60 days rule) but is “non-domiciled” in the Republic 
of Cyprus, will be exempt from Special Defence Contribution (SDC).

Non-Domicile tax resident individual

Type of Income Income tax SDC

Dividends Exempt Exempt

Interest Exempt Exempt

Rental Income Taxable (Normal rates) Exempt

Non-Domicile rules for individuals
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Incorporation of a M
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Setting up your business or company in Malta provides an effective, EU-based solution. 
Malta’s competitive tax system, extensive network of Double Taxation Agreements, and its 
English-speaking educated workforce make it an increasingly popular business vehicle 
for companies from all over the world to register a company in Malta. 

REQUIREMENTS TO INCORPORATE A COMPANY IN MALTA

   Type of Company Limited Liability Company

   Language of legislation and Corporate docs English

   Exchange control No

   Length of time to incorporate 24 hours

   Shelf companies available No

Incorporation of a Maltese Company
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Incorporation of a Maltese Company

CAPITAL AND SHAREHOLDERS

   Minimum number of shareholders 2 (there are cases where 1 member is permitted)

   Corporate shareholders permitted Yes

   Local shareholders required No

   Disclosure of Shareholders
Anonymity can be retained through licensed fiduciary or trust 

arrangements; however, shareholder information is always 
disclosed to the authorities

   Minimum authorised shares to be issued €1,164.69

   Bearer shares permitted No
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DIRECTORS AND COMPANY SECRETARY

   Minimum number of directors 1

   Minimum number of company secretaries 1

   Corporate directors permitted Yes

   Corporate company secretary permitted Yes

   Local directors/company secretary required No

   Disclosure of directors/company secretary Yes

   Appointment of subsequent directors/officers Yes

Incorporation of a Maltese Company Incorporation of a Maltese Company
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Malta company law does not impose any restrictions on the nationality and residence of 
the shareholders and directors of a Maltese business, or that of the company secretary. 
Furthermore, provided the business operation in question is legal, there are no restrictions 
on the types of activities that a company in Malta can carry out following its successful 
registration and incorporation. However, the activities of certain Maltese businesses may be 
regulated by local authorities such as the Malta Financial Services Authority (MFSA) or the 
Malta Gaming Authority (MGA).

ANNUAL REQUIREMENTS

   Requirement to file annual return Yes

   Requirement for audited financial statements Yes

   Requirement to file tax returns Yes

MEETINGS

   Annual general meeting of shareholders required Yes

   Location of director and shareholder meetings Malta – for place of effective 
management and control

   Quorum required for purposes of meetings 2 members personally present shall be a quorum in so far as 
the articles of the company do not contain other provisions
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Corporate taxation system 

Whilst the standard corporate tax rate in 
Malta is 35%, the effective tax rate could 
be reduced considerably through the 
Tax Refund System. This system allows 
shareholders to claim a refund of the tax 
paid on the dividend being distributed. 
There are four different refunds which 
would depend on the source of the income 
being distributed, and whether any double 
tax relief has been claimed. The refunds 
are:

6/7ths refund – applies to the distribution 
of chargeable income from trading 
activities, not mentioned below. The 
effective tax rate following the application 
of this refund is of 5%;

5/7ths refund – applies to the distribution 
of chargeable income derived from passive 
interest or royalties or from a participating 
holding which does not satisfy the 
conditions referred to in article 12(1)(u)
(1). The effective tax rate following the 
application of this refund is of 10%;

2/3rds refund – applies to the distribution 
of chargeable income allocated to the 
Foreign Income Account and in respect of 
which the company has claimed relief of 
double taxation;

100% refund – applies to the distribution 
of chargeable income allocated to the 
Foreign Income Account which satisfies 
the Participation Exemption conditions.
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Corporate taxation system
 – Chapter 6

Event 1 
Malta Trading Company chargeable 
income is taxed at 35%.

Event 2 
Malta Trading Company declares a 
dividend and distributes such to its 
Holding / Shareholder.

Event 3 
6/7 of Corporation Tax is refunded by 
the Malta Government to the Holding/
Shareholder. Holding Company applies 
for and Malta Government grants tax 
refund.

This system allows 
shareholders to claim 
a refund of the tax paid 
on the dividend being 
distributed.

Malta Trading
Company

Holding
Company

Chargeable
Income

Event 1
Malta Corporation
Tax (35%)

Event 2
Net Dividend
€65,000

Event 3
Tax Refund
€30,000 granted by
the Malta Government

For the shareholder to be able to claim one of the above refunds, 
the shareholder must be registered as such with the Inland Revenue 
Department (IRD). This is done by submitting a specific form known 
as the ‘shareholders registration form.’ Since the above refunds are 
due on the amount of tax on the dividend being distributed, for the 
shareholder to be able to claim the refund the company must declare a 
dividend, submit the tax return for the year relating to the distribution 
and pay the tax related to that distribution.
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The Full
Imputation System

Malta adopts a full imputation system, 
whereby the tax paid by the company is 
fully available as a credit in the hands of 
the shareholder on the dividend income 
received. This effectively eliminates any 
economic double taxation on the dividend, 
since the same flow of income is taxed 
only once, in the hands of the company.

Given that individuals are taxed at 
progressive rates, reaching a 35% rate on 
annual income of above €60,000, whilst 
companies are taxed at a flat 35%, the 
credit on the taxation of dividends could 
be higher than the Maltese tax chargeable 
on the shareholder. This could result in a 
tax refund due to the shareholder, subject 
to certain restrictions. 
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The Full
Imputation System

Chargeable income

Tax at 35%

Net dividends distributed 
by B Limited to A Limited

€1,000

€350

€650

€650

(i) Tax at the level of B Limited

Gross Dividend

Tax at 35%

Tax due

Credit under Full 
imputation system

Shareholder receives 
dividend of 

€1,000

€350

(€350)

€0

€650

(ii)  Tax at the level of A Limited
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Real Estate Market in Malta

The Maltese property market has gone from strength to strength over the 
past couple of years. Fuelled by an ever-increasing demand from both 
locals and foreigners and particularly from investors, developers and 
iGaming executives, the letting, development and sales markets have 
flourished in the past five years, with most areas seeing encouraging 
price increases. 

With more units being built, and some of the island’s biggest property 
projects now in the pipeline, investment in property is still one of the most 
solid and attractive types of asset.  Most of the above success can be 
attributed to various sectors including:

• The Individual Investor Programme (IIP);
• Stamp duty exemption for first-time buyers;
• A low interest rate environment, which led to higher lending for 

house purchases;
• Growth in disposable income.
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Real Estate Market in Malta

Returns on property across Malta are in the region of seven to nine 
per cent. These patterns are set to continue for the foreseeable 
future as the Maltese Islands continue to attract international 
attention. Projections for the next few years are encouraging. With 
the letting market being so strong, many people are choosing to 
invest their money in property. This in turn has boosted the property 
sales market; and while Malta’s size restricts development zones, 
it is safe to assume that property on the island is highly unlikely to 
ever outstrip demand.

As things stand, Malta’s property market remains a safe 
investment for both local and foreign investors, with property 
prices still being affordable for most. Moreover, as Malta continues 
to expand its business portfolio, with big names in the financial 
sector, iGaming companies, pharmaceuticals and aviation firms 
choosing to be based here, it is relatively safe to assume that the 
property market’s positive trend is not expected to slow down any 
time soon.
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A sector which has seen very strong growth over the last decade, with the presence 
of a number of quality operators in the Maintenance, Repair and Overhaul (MRO) 
sector as well as a growing cluster of companies working in aviation software, 
UAV development, flight training and back office support for the aviation industry.

This sector has a wide-ranging presence in the Maltese economy, with well-
established operations in the manufacture of pharmaceuticals and medical 
devices, the production of software for the healthcare industry as well as a 
growing health tourism sector. 

Malta is an innovative regulatory hub, pursuing a pro-business growth strategy and moving towards a knowledge economy. 
High value -added sectors have gained traction, including online gaming, aircraft maintenance, pharmaceuticals and 
more recently medical cannabis, fintech and blockchain.  Traditional sectors like manufacturing and tourism have been 
sustained through competitiveness, whilst new economic sectors, such as healthcare, education and logistics have 
attracted considerable investment.

Malta is considered to have one of the fastest growing economies in the European Union and has managed to maintain 
sustainable economic growth during challenging times.

Aviation

Pharma

Malta’s key industry sectors
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Malta is the first country to provide a holistic legal framework for the regulation 
of blockchain. cryptocurrencies, crypto funds and also service providers like 
exchanges, brokers and custodians. This has attracted the largest exchanges to 
Malta such as Binance and Malta continues to position itself as the blockchain 
island. New regulations such as an AI framework will continue making Malta at 
the forefront of the digital economy.

Blockchain

Malta’s key industry sectors

A mainstay of the Maltese economy, this sector remains vibrant and competitive 
due to continuous innovation in products and processes. The sector itself is further 
diversified with operations involved in the production of automotive components, 
medical devices, pharmaceuticals, electronic components and high-quality 
injection moulding, many with a high research and development component.

Advance Manufacturing

The country has been identified as an ideal location to base universities catering 
for the large North African and Middle East student cadres, as well as students 
from the continent wishing to pursue their studies in English. This is an opportunity 
which could reap substantial benefits for any quality institution wishing to tap into 
these markets from a near shore location.

Education
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Bolstered by the strong ICT infrastructure and by multiple links to the rest of 
the world, this is a sector which is not in any way limited by the country’s island 
context. One can find a wide range of activities within the sector, ranging from 
software development to online technical support services for a global client 

ICT & Shared Services

Malta has a solid base of Healthcare experience that has continued to evolve 
in quality over the years. Indeed, today Malta ranks 5th globally for its overall 
healthcare performance. The nearby North African and Middle East markets 
are tempting candidates for health care providers’ investment and expansion 
strategies, serviced from a stable location with a strong healthcare background 
such as Malta. 

Health Care

Malta’s key industry sectors
Malta allows the cultivation, importation, processing and export of medical 
cannabis products. Its legislative framework has already attracted some of 
the largest global companies that are planning to build facilities in Malta and 
set-up their European operations. The growing market for such products and 
the attractive investment support packages make Malta a unique European 
investment location for this sector.

Medical Cannabis
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Malta’s location makes it an attractive regional hub especially as a gateway to 
both Europe and North Africa. The sector is bolstered by a strong infrastructural 
base, hosting the third largest transhipment hub in the Mediterranean (Malta 
Freeport). The Government will be allowing Free-Trade Zones making it an ideal 
location for non-EU companies to use Malta as their logistics hub.

Being an island, waste management presents particular challenges for the island. 
We believe that this will be a growing challenge as the Government has plans to 
stop the dependency on landfills and is looking at recycling and waste-to-energy 
plants. Opportunities exist across the lifecycle of waste management.

With 300 days of sunshine, Malta is ideal for solar energy. This notwithstanding, 
it has one of the lowest penetration rates of renewable energy in Europe. 
Government is actively trying to support such investments through solar farm 
policies and we believe that the right investments can be subject to a negotiated 
power purchase agreement.

Logistics

Waste Management

Renewable Energy

Malta’s key industry sectors



ARQ Group is a Malta-based professional 
services firm that delivers reliable advice based 
on deep acumen with consistent high quality 
work to support business leaders to run their 
business and face the future with confidence. Our 
consulting solutions span critical areas such as tax 
advisory, regulated industries, risk & compliance, 
accounting & auditing, economic intelligence, 
legal affairs and corporate structures.  We are 
well-established in supporting private clients 
through citizenship, residency and tax planning. 
As a Group, we are committed to attracting and 
developing a diverse workforce of professionals 
that share the common value of collaboration.  

As an advisory entity, we believe that by teaming 
together, with each other, and our clients, we can 
see beyond the surface of changes and problems 
organisations face in this fast changing and 
disruptive world to discover opportunities others 
might miss and face the future with greater 
confidence.





Ewropa Business Centre, Level 3, Suite 701, 
Dun Karm Street, B’ Kara, BKR9034, Malta

T: +356 2549 6000
F: +356 2549 6666

E: info@arqgroup.com 

www.arqgroup.com


